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Bonanza Grade CGold Zone at Cl earwater 16.21 grans gold
per tonne across 17.6 netres

TORONTO, ONTARI O - East mai n Resources Inc. (TSE: ER) and SOQUEM

I nc. today announced the remnining assay data fromthe fal

surface stripping programat Clearwater, Quebec. Channel sanple
results fromthe Eau Claire deposit, 16.21 grans gold per tonne
(uncut) over a width of 17.6 netres, confirmthe potential to
expand the project towards a m neable resource. Clearwater is a
joint venture project owned equally by Eastmain and SOQUEM Inc., a
whol Iy owned subsidiary of SGF M nerals.

Bonanza grade gold was detected from conti nuous channel sanpling
across the Tourmaline Zone | ocated beside newmy discovered P, O &
Q Veins. Fire assay results from X-RAL Assay Laboratories in
Rouyn- Nor anda, include: 405.28 grans gold per tonne (11.82 ounces
per ton)/0.5 m 24.21 gpt/1.5 m 16.24 gpt/1.1 m for an average
grade of 16.21 gpt (0.47 ounces) or 5.67 gpt (cut grade) across a
width of 17.6 m GCol d-bearing tourmaline zones have been detected
in previous dianond drilling el sewhere on the property. The newy
di scovered P, O & Q veins and the tourmaline zones are likely to
add significant tonnage to the known resource - 546,000 tonnes at
11.3 gpt gold or 8.83 gpt (cut grade).

The fall surface stripping program has denpnstrated a continuity
of ore grade gold across mneable widths in newmy discovered veins
and tourmaline-rich rock. Very high-grade and |ocally visible gold
is distributed throughout each of these veins and the adjacent
Tourmal i ne Zone. The 130-netre-long P Vein contains an average



uncut grade of 12.34 grams gold (0.36 ounces) or 8.24 gpt (cut
grade) across a mninumtwo-netre mning width. The O and Q Veins,
15 metres north of vein P, contain an average uncut grade of 10.7
grams gold per tonne or 6.45 gpt (cut grade) over a | 50-netre

| engt h.

Addi tional high-grade gol d-bearing veins have al so been di scovered
300 netres west of the P, O & Q veins. Channel sanple assay
results include: 16.58 granms gold per tonne across 1.4 m 6.57
gpt/1.0 m 28.08 gpt/0.5 m 10.71/0.6 mand 2.28 gpt/0.5 m

Detailed drilling at 25-metre-centres and additional surface
stripping is required to evaluate the tonnage of the Eau Claire
gol d deposit. Discovery of these new veins clearly increases its
potential to becone a gold producer

Soqueminc. is a division of SGF Mneral inc., which is a
subsidiary of the Societe General e de Financenent (SGF). The

m ssion of the SGF is to carry out econom c devel opment projects
in cooperation with partners and in accordance with accepted

requi rements of profitability, in particular the industria

sector. Since 1985, the SGF has produced i nvestnents in the region
of $6.7 billion, thereby enabling the creation of 22,000 jobs,
directly and indirectly. As of Decenber 31st 1998, the

consol i dation of assets of the SGF totaled $1.8 billion.
Furthernore, the consolidation assets of all the conpanies in
whi ch the SGF holds a share represent an anmpunt of $10 billion.

The SGF is associated with 34 international partners conducting
busi ness operations in Quebec.

-30-



