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(Exact nane of registrant as specified in charter)

New Jer sey 1- 640 13- 5267260

(State or other (Comni ssion File No.) (Empl oyer 1D No.)
jurisdiction of
i ncor poration)

16825 Nort hchase Dr., Suite 1200, Houston, Texas 77060

(Address of principal executive offices) (Zi p Code)

Regi strant's tel ephone nunber, including area code (281) 423-3300

Not Applicabl e

(Former name or forner address, if changed since |ast report)
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ltem5. Oher Events.

On Cctober 18, 2000 , the Registrant issued the press release attached
hereto as Exhibit 99.1 and incorporated herein inits entirety by this
ref erence.

ltem 7. Fi nanci al Statenments, Pro Forma Financial Information and Exhibits.

(c) Exhi bi ts

(i) Exhi bit 99.1. Press Rel ease dated October 18, 2000

SI GNATURE

Pursuant to the requirenments of the Securities Exchange Act of 1934,
the Registrant has duly caused this report to be signed on its behalf by the
under si gned thereunto duly authorized.

NL | NDUSTRI ES, | NC.
(Regi strant)

/ s/ Robert D. Hardy
Robert D. Hardy
Vi ce President & Controller

Dat ed: October 20, 2000
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Susan E. Al derton
Chi ef Financial Oficer
(281) 423-3332

Exhibit 99.1

FOR | MVEDI ATE RELEASE
NL REPORTS 82% | NCREASE | N THI RD QUARTER EARNI NGS PER SHARE

HOUSTON, TEXAS -- COctober 18, 2000 -- NL Industries, 1Inc. (NYSE: NL) today
reported net income of $.60 per diluted share for the third quarter of 2000, an
82% i nprovenent fromthe $.33 per diluted share reported in the third quarter of
1999.

Net income for the first nine nonths of 2000 was $2.31 per diluted share
i ncluding a second-quarter $.54 per diluted share settlement gain with a fornmer
insurance carrier. Net income in the first nine nonths of 1999 was $2.75 per
diluted share including a second- quarter $1.73 per diluted share incone tax
benefit. Excluding the 2000 settlenent gain and 1999 inconme tax benefit, net
income in the first nine nonths of 2000 was $1.77 per diluted share, up 74% from
$1.02 per diluted share reported in the first nine nonths of 1999.

Operating income of Kronos' titanium dioxide pigments ("TiO2") business in the
third quarter of 2000 increased 65%to $57.5 nmillion conpared to $34.8 million
in the third quarter of 1999. The inproved operating income is primarily due to

10% higher average selling prices in billing currencies and 14% higher
production volume, partially offset by 4% ]| ower sales volume. Third-quarter
operating incone declined fromthe $62.7 million reported in the second quarter
of 2000 due to 6% lower sales volume partially offset by 3% higher average
selling prices in billing currencies and 3% hi gher production volune. The second
quarter of 2000 also reflects $4.1 nmillion of accrued insurance reinbursenents.

Qperating incone in the first nine nonths of 2000 increased 52%to $166.5
mllion conpared to $109.9 mllion in the first nine nonths of 1999 due to 5%
hi gher average selling prices in billing currencies, 10% higher production
vol ume and 8% hi gher sal es vol une.

Kronos' average selling prices in billing currencies (which excludes the effects
of foreign currency translation) during the third quarter of 2000 were 10%
hi gher than in the third quarter of 1999. Prices at the end of Septenmber were
slightly higher than average selling prices during the third quarter. Kronos'

prices were up in all major regions fromthe third quarter of 1999 with the
greatest inmprovenent being realized in the European and export markets. Conpared
to the second quarter of 2000, prices were 5% higher in Europe and 4% hi gher in
the export markets. Prices were flat in North America versus the second quarter

of 2000.

Kronos' third-quarter 2000 average selling prices expressed in U S. dollars
conmput ed using actual foreign currency exchange rates prevailing during the
respective periods increased 4%fromthe third quarter of 1999 and 2% fromthe
second quarter of 2000. Conparisons of Kronos' average selling prices using
actual foreign currency exchange rates are

<PAGE>

significantly affected by the recent strength of the U.S. dollar relative to the
euro and other European currencies. Since a majority of Kronos' net sales and a
majority of its production and other costs are incurred in currencies other than
the U S. dollar, the net effect of foreign currency volatility on Kronos'
operating income was not significant.

Susan E. Alderton, Chief Financial Oficer, stated, "The continued strength of
the U S. dollar relative to European currencies has hurt the earnings of many
U.S. nmultinational conpanies. Fortunately, NL's cost structure nitigates a |arge
part of the inpact of currency volatility on our earnings."

Kronos' third-quarter 2000 sal es volume was at near record | evels and decreased
4% fromthe third quarter of 1999 and 6% from the second quarter of 2000. Sales
volume in the first nine nonths of 2000 was 8% hi gher than the first nine nmonths
of 1999. The Conmpany's third-quarter 2000 production volume was 14% hi gher than
the conparable 1999 period wth operating rates near full capacity in 2000
conpared to 90%in the third quarter of 1999. Finished goods inventory |levels at
the end of Septenber remained even with June 2000 | evels representing about 1.5
mont hs of sales in inventory.

J. Landis Martin, President and Chief Executive O ficer, stated, "W are pleased
with NL's operating results in the third quarter. W expect TiO2 prices during
the fourth quarter of 2000 to be slightly higher than average Ti Q2 prices in the
third quarter of 2000. Ti Q2 sales volune declined nodestly fromthe record
Il evel s achieved in third quarter of 1999 and the second quarter of 2000 and we

expect TiO2 demand in the fourth quarter of 2000 will also be noderately bel ow
that of the record fourth quarter of 1999. For the remainder of the year we
intend to operate our plants near full capacity to neet anticipated customner
demand. "
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Corporate income in 2000 includes a second-quarter $43 mllion net gain froma
settlement with a former insurance carrier. Securities earnings in 2000 includes
a second-quarter $5.6 million securities gain related to compn stock received

fromthe denutualization of an insurance conpany fromwhich NL had purchased
certain insurance policies.

Corporate expense in the third quarter of 2000 was $6.8 mllion or $2.0 mllion
hi gher than the third quarter of 1999, primarily as a result of higher |ega
expenses. Corporate expense in the nine months ended Septenber 30, 2000 was
$23.0 million or $7.2 million higher than the 1999 period, primarily as a result
of higher |egal expenses and hi gher environnental renediation accruals.

Interest expense in the third quarter and first nine nonths of 2000 was down
$1.4 million and $4.6 nmillion, respectively, fromthe conparable periods in 1999
primarily due to reduced | evels of outstandi ng euro-denom nated debt. During the
third quarter of 2000, the Conpany repaid $12.2 mllion of its euro-denom nated
short-term debt with cash flow from operations.

The Conpany's net debt at Septenber 30, 2000 was $79 nmillion, down $47 million

from June 30, 2000. Net debt at Septenber 30, 2000 is conprised of total debt of
$267 mllion less cash and restricted cash of $188 nillion

<PAGE>

Mnority interest relates to the Conpany's maj ority-owned envi ronnent al
managemnment subsi diary.

A conference call regarding NL's earnings announcenment is schedul ed for Cctober

18, 2000 at 11:00 a.m (EDT). M. Martin will host the call. Participants can
access the call by dialing 888-273-9891 (donestic) and 612-332-0226
(international). The passcode is Il NL Earnings. A taped replay of the call wll

be available after 2:30 p.m (EDT) the day of Il the call through October 25,
2000 by calling 800-475-6701 (donestic) and 320-365-3844 Il (international), and

using access code 541757. The call wll also be broadcast Ilive on the ||
I nternet at Street Events.com and an online replay wll be avail abl e
approximately one hour Il after the call. Il

NL Industries, Inc. is a nmpjor international producer of titanium dioxide
pi gnent s.

The statenents in this release (and statements mmde in the conference cal

referred to above) relating to nmatters that are not historical facts are
forward-1ooking statements that represent managenent's beliefs and assunptions
based on currently available information. Forward-looking statenents can be
identified by the use of words such as "believes," "intends," "my," "wll,6"
"should," "anticipates," "expects," or conparable term nology or by discussions
of strategy or trends. Although the Conpany believes that the expectations
reflected in such forward-1ooking statenents are reasonable, it cannot give any
assurances that these expectations will prove to be correct. Such statenents by
their nature involve risks and uncertainties, including, but not limted to, the
cyclicality of the titaniumdioxide industry, global econom c conditions, globa
productive capacity, custoner inventory |levels, changes in product pricing,
conpetitive technol ogy positions, operating interruptions (including, but not
limted to, |labor disputes, |eaks, fires, explosions, unscheduled downtinme and
transportation interruptions), the ultimate resolution of pending or possible
future lead pigrment litigation and | egislative developnments related to the |ead
paint litigation, the outconme of other |litigation, and other risks and
uncertainties detailed in the Conpany's Securities and Exchange Comi ssion
filings. Should one or nmore of these risks materialize (or the consequences of
such a devel opnent worsen), or should the underlying assunptions prove
incorrect, actual results could differ materially fromthose forecasted or
expected. The Conpany assunes no duty to update any forward-|ooking statenments.
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NL | NDUSTRI ES, | NC.
CONDENSED CONSOL| DATED STATEMENTS OF | NCOMVE
(In mllions, except per share data)
(Unaudi t ed)
<TABLE>
<CAPTI ON>
Quarters ended Ni ne nont hs ended
Sept enber 30, Sept enber 30,
1999 2000 1999 2000
<S> <C <C <C <C
Revenues and ot her income:
Net sales ........ i $ 242.6 $ 242.3 $ 676.8 $ 724.4
O her income, excluding corporate .......... 1.2 1.4 11.7 5.6
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Cost of sales ...... ... . . ...
Selling, general and adm nistrative, excluding
COTPOrat @ ..ottt e e

Operating income ...............c ..

Cor porate incone (expense):
Securities earnings ............uiiiii..
Litigation settlenent gain, net and other
I NCOITE . . e
EXpenses ... ...
Interest expense . ......... ...y

I ncone before income taxes and nminority
interest . ... . ...

I ncone tax benefit (expense) .................

I ncone before minority interest ..........

Mnority interest .......... ... .. .. .. .. ... 0. ..

Net IiNCOMB ....... .. . . ...

Ear ni ngs per share:
BasiC ...

Diluted ........ . . .. . e

Wei ght ed average shares used in the

cal cul ati on of earnings per share:
Basic shares ....... .. ... . .. .
Dilutive inpact of stock options ...........

Diluted shares .......... .. .. .. . . ... ...

</ TABLE>
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