NovaGold's Donlin Creek at 29.3 Mozs probable Au
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Mr. Don MacDonald reports

DONLIN CREEK FEASIBILITY STUDY ADDS 14.7 MOZS TO N®AGOLD'S
RESERVES

NovaGold Resources Inc. has completed a feasilstiitgty for its Donlin Creek project.
The Donlin Creek project is owned equally by NovilGand Barrick Gold U.S. Inc. and
operated by Donlin Creek LLC, a jointly owned ligdtliability company. The property
is under lease from two Native Alaskan Corporati@eista Corp. (subsurface rights)
and The Kuskokwim Corp. (surface rights). The Do@reek mine, once built, is
expected to be one of only a handful of gold miweddwide that is capable of
producing over one million ounces of gold annuallly.amounts are in American dollars
unless otherwise stated.
Highlights (100 per cent project basis)

« Proven and probable reserves estimated at 29.®mdlnces of contained gold

« Twenty-one-year life of mine at 53,500 tonnes @yr tthroughput
First five full years of production

« Average of 1.6 million ounces of annual gold pradcuc

- Total cash costs of $394 per ounce of gold

- Average annual after-tax cash flow of $779-milletrs900/0z gold

« Average annual gold production: 1.5 million ountiest 12 full years; 1.25
million ounces for the life of mine

« At current $900/0z gold, pretax net cash flow (N@F$5.9-billion, net present
value of cumulative cash flow (NPV, 5 per cent disat rate) is $1.5-billion with
an IRR of 9.4 per cent

« At $1,000/0z gold, pretax NCF is $8.4-billion, N®/$2.7-billion with an IRR of
12.3 per cent

« Three-million six-hundred-thousand ounce increase&P Reserve plus M&l
Resource over the previous M&l Resource estimate

Donlin Creek project feasibility study results



NovaGold commissioned AMEC Americas Limited to pda/an independent qualified
person's review and technical report for the Do@lieek gold project located in Alaska,
based on information contained in a feasibilitydstprepared for Donlin Creek LLC.
NovaGold expects the feasibility study to be aceetty the Donlin Creek LLC board of
directors shortly. The technical report will bes@il within 45 days on SEDAR. This
technical report is based on third- and fourth-tpre2008 costs discounted where
applicable to the fourth quarter of 2008. NovaGmétieves that capital costs have
reduced since Q4, 2008.

Based on the feasibility study, the Donlin Creekenas been designed as a year-round,
open-pit operation with plant start-up anticipated2015. With the current 29.3 million
ounce gold reserve base, the anticipated life ofnoif 21 years with a mill throughput of
53,500 tonnes per day. During the first five fudlys, production averages 1.6 million
ounces with an average total cash cost of $39Ztwz lowest 25th percentile for current
global industry total cash costs is approximatdl@®oz. Gold production for the first 12
full years is expected to average nearly 1.5 nmilboinces annually at an average total
cash cost of $444/oz. Life of mine production ismeated at an average of 1.25 million
ounces of gold annually, for total recovered gdl@@&2 million ounces. These
production levels would make Donlin Creek one @f tvorld's largest gold producing
mines.

It is expected that the Donlin Creek ores will begessed by crushing and milling
followed by flotation, pressure oxidation and CHcovery. Total gold recovery is
expected to average 89.5 per cent, based on theigedlife-of-mine average recovery
of 92.6 per cent from flotation and 96.6 per ceatrf pressure oxidation of the
concentrate. The process plant design uses theamasnht technology for both the
process systems and equipment selection. Partiatiéartion was paid to incorporating
state-of-the-art technology for safety and envirental protection.

The Donlin Creek mine is expected to draw an avedd 27 megawatts of electrical
power sourced from a combination of on-site comthicycle gas turbine generators and
wind co-generation. In an effort to optimize enecggts and reduce environmental
impact, an average of 7.5 per cent of annual enagyirements is expected to come
from 14 wind turbine generators.

Key infrastructure for the mine includes a porttbe Kuskokwim River, an access road
connecting the port to the mine site, an airstignp accommodations, the mine and
plant site area, the tailings facility, and suppayturbine generator and wind power
facilities. Cargo and supplies would be shippe@doean barges to a port on the
Kuskokwim River, barged up river and then transgabstia truck along the 123-
kilometer access road to the mine site.

DONLI N CREEK SUMVARY STATI STI CS 100 PER CENT PRQIECT BASI S( 1)
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Average gold recovery %

Recovered gold ounces (M

Mne life years

Gl price $/ barre
$/tonne nmlled

$/ ounce

M ni ng cost 13.62

200

Process cost 14.76
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I RR after-tax % 2.3 7.7
10.2
Payback year years 15 7

Not e: NPV equal s net present value of cumul ative cash flow, |IRR equals
internal rate of return. NPV and IRR figures are discounted to Jan. 1
2009.
(1) Nunbers shown on 100 per cent project basis. NovaGold and Barrick
Gold U S

Inc. each own 50 per cent of the Donlin Creek project subject to a
5- to 15-per-cent

back-in right by Calista Corporation
(2) Roundi ng of data equals $440
(3) Does not include sunk costs, closure costs or credit for sal vage
val ues.
(4) Total revenues minus total operating costs and royalties before

i nterest, taxes, depreciation and anortization
(5) Net of initial and sustaining capital and operating costs.

Project economics

Industry wide capital costs saw significant ince=asver the past two years and peaked
in the latter half of 2008, which is when Donlineék LLC was estimating costs for the
project. The total estimated cost to design anttiihe Donlin Creek project is $4,481
million, including an owner-provided mining fleetcself-performed pre-development
costs. This represents an approximate 10 per gergdse in the total estimated capital
costs over the studies conducted in 2007 usinm#asiapproach to the project with on-
site power generation. Sustaining capital requirgstotal $803 million over the 21-year
mine life. All costs are expressed in Q4 2008, Aoz dollars, with no allowances for
interest during construction, taxes or duties. Racng the recent decrease in costs for
construction inputs such as steel, concrete, dasglabor, Donlin Creek LLC is
reviewing the capital cost estimates for the prioged consequently NovaGold may
release updated economics later in 2009. To prasidedication of the sensitivity of the
project to decreased capital costs, NovaGold hastrihted the resulting economic
outcomes with a 15 per cent across the board dexieaapital costs in the table below.

Life-of-mine operating costs, including allocatidies mining, processing, administration
and refining are estimated at $30.03 per tonneethil$4.60 per tonne mined. The
operating cost estimates have been assembled dwaagecomponent, based on estimated
staffing levels, consumables and expenditures,rdowpto the mine plan and process
design.

The project is expected to generate positive ret dlaw at the base case gold price
assumption of $725/0z used for the reserve estimatie current gold price of $900/0z
the project would generate $5.9-billion in pre-tash flow and has a pretax NPV (5 per
cent) of $1.5-billion with a pre-tax IRR of 9.4 pment. At a gold price of $1,000/0z the



project would generate $8.4-billion in pretax cllelv and has a pre-tax NPV (5 per
cent) of $2.7-billion with a pretax IRR of 12.3 pemt.

DONLI N CREEK PRQJIECT ECONOM CS 100 PER CENT PRQIECT BASI S(1)

Return on investnment (mllions of dollars)

CGol d price ($/0z) $725 $900
$1, 000

Undi scount ed cunul ative net cash flow pretax $1, 504 $5, 915
$8, 435

Undi scounted cumul ative net cash flow after tax $1, 103 $4, 166
$5, 876

NPV (5 per cent) pretax - $592 $1, 525
$2, 735

NPV (5 per cent) after-tax -$733 $829
$1, 674

| RR pretax 3.0 9.4
12.3

I RR after-tax 2.3 7.7
10.2

Payback 15 years seven years

five years

Return on investnment with 15 per cent reduction in
capital costs(2)(3) (mllions of dollars)

Undi scount ed cunul ative net cash flow pretax $2, 297 $6, 707
$9, 227

Undi scounted cunul ative net cash flow after tax $1, 895 $4, 958
$6, 669

NPV (5 per cent) pretax $4 $2,121
$3, 331

NPV (5 per cent) after tax -$138 $1, 425
$2, 270

| RR pretax 5.0 11.8
14.9

IRR after tax 4.4 10. 2
12. 8

payback 11 years five years

four years

Not e: NPV equal s net present value of cumul ative cash flow, |IRR equals
internal rate of return. NPV and IRR figures are discounted to Jan. 1
2009.
(1) Nunbers shown on 100 per cent project basis. NovaGold and Barrick
Gold U S. Inc.
each own 50 per cent of the Donlin Creek project subject to a 5- to
15- per-cent back-in
right by Calista Corporation.
(2) Lower confidence Iimt of AACE Class 3 capital cost estinate.
(3) Prepared by Kevin Francis, PGeo., QP, technical services nmanager of
NovaCGol d and not included in the NI 43-101 Technical Report or 2009
Feasibility Study report.



Environmental assessment and permitting

Baseline environmental studies commenced in 199@pcising water quality studies,
meteorology, aquatic studies in the main drainagefiands delineation in the areas of
the mineral resource estimates and some wastechaclcterization. The baseline
program was expanded during 2003 to include ambiemhonitoring, terrestrial wildlife
and avian surveys, groundwater monitoring, detaalguaiatic studies, cultural site surveys,
detailed waste rock characterization and additisrelands delineation.

Over the nearly 13 years since exploration andrenmental baseline data collection
began, considerable effort has been spent develapipport for the project by fostering
local relationships, developing a strong local Wor&e, educating stakeholders about the
project and mining in general and providing stakééis with regular project updates and
site visits. In particular, local hiring and traigi programs have resulted in 90 per cent
local hire from the region. This enabled Donlin €k&.LC to better understand and
address the perspectives and concerns of the petggeholders and has resulted in
broad public support for the project in the regidhis support has taken the form of
resolutions from tribal councils and organizatigesticipation by individuals, tribal
groups and Alaska Native corporations in variougqgmt-related forums, and permissions
granted to conduct environmental baseline studiesiloal lands.

Donlin Creek LLC will continue to focus on commuynénd stakeholder relations as it
moves through the permitting process and works weitjulators to complete an
environmental impact statement for the project. K\airthe Donlin Creek project will
now focus on obtaining required permits. The Doflhreek mine is a large-scale project
and will require a considerable number of permid authorizations from both federal
and state agencies, to enable a construction dacisi

Donlin Creek mineral reserve and mineral resoustienates

The report estimates proven and probable minesalves for the Donlin Creek project
as of April 1, 2009, as summarized below.

DONLI N CREEK M NERAL RESERVE ESTI MATE(1) (2)

Tonnes Gol d Cont ai ned gol d
C ass (mllions) (g/t) (Mozs)
Proven 8.4 2.59 0.70
Probabl e 375.4 2.37 28.57
Total 383.8 237 29. 27

(1) Mneral reserves are reported to a gold price of $725/oz.
(2) Mneral reserves are reported on a 100 per cent basis. NovaCGold and
Barri ck

Gold U.S. Inc. each own 50 per cent of the Donlin Creek project
subject to a 5-



to 15-percent back-in right by Calista Corp

Mineral reserves and mineral resources have bdenadsd using a long-term gold price
assumption of $725/0z and $850/0z, respectivelnekdil resources have been classified
using criteria appropriate under the 2005 CIM Digibn Standards for mineral resources
and mineral reserves by application of a net smedteirn based cut-off grade which
incorporated mining and recovery parameters, andtcaint of the resources to a pit
shell based on commodity prices. Mineral reserverxevestimated based on a series of
Lerchs-Grossmann pit shells, established follovéimgimber of throughput
rationalization studies. The pit shell considerezhsured and indicated resources only.
Flotation recoveries in the pit optimization variggrock type, domain, and degree of
oxidation, and ranged from 86.66 per cent to 9¢4dr7cent.

The combined proven and probable mineral resen&mpleasured and indicated mineral
resource at Donlin Creek of 35.28 million ouncesveha 3.6 million ounce increase
over the previously disclosed measured and indic&esource of 31.67 million ounces
announced on June 10, 2008.

DONLI N CREEK MEASURED, | NDI CATED AND | NFERRED M NERAL RESOURCE
ESTI MATE( 1) (2) ( 3)

Tonnes Gol d Cont ai ned gol d
Resour ce Category (M 11ions) (g/t) (Mozs)
Measur ed 1.2 2.19 0. 08
| ndi cat ed 93.4 1.97 5.92
Measured and i ndi cated 94.6 1.98 6.01
Inferred 54.5 2.29 4.02

(1) Measured and indicated resources are exclusive of proven and
pr obabl e

reserves and are reported on a 100 per cent basis. NovaGold and
Barrick Gold

U.S. Inc. each owmn 50 per cent of the Donlin Creek project subject
to a 5- to

15-per-cent back-in right by Calista Corporation.
(2) Mneral resources that are not mineral reserves do not have
denonstr at ed

econom c viability.
(3) Mneral resources are reported to a gold price of $850/0z.

Exploration potential

The project remains open to expansion along thdiDtmend and the potential for
underground mineable targets has yet to be evalultevaGold believes that the
discovery potential along the remaining six-km g@g@s trend is high. An integrated



exploration program, including mapping, geochemaetedracterization, geophysics and
drilling would be required to test known targetsl git area extensions and potential
underground targets, and to identify new targethiwithe Donlin trend.

Feasibility project management and contributions

The independent technical report and resourcelresstimates, have been prepared in
accordance with the standards of disclosure foenaimprojects as defined by National
Instrument 43-101 of the Canadian Securities Adstriaiors. Proven and probable
mineral reserves have been estimated as of Ap2iDQ9, using a gold price of $725/0z
within an engineered pit using an NSR cut-off. Kitenson, PE, principal mining
engineer (AMEC, Reno), Gordon Seibel, MAusIMM, mipal geologist (AMEC, Reno),
Gregory Wortman, PEng, technical director of preq@eMEC, Santiago), Alexandra
Kozak, PEng, manager of process engineering (AMEDcouver) and Simon Allard,
PEng, financial analyst (AMEC, Vancouver) are thealdied persons responsible for
preparation of the independent technical repod,leave verified that the data from their
technical report is fairly and accurately disclogethis news release.

Readers are cautioned that the conclusions, prajscand estimates set out in this press
release are subject to important qualificationsuagptions and exclusions, all of which
are detailed in the Report. To fully understandghenmary information set out above,
the report that will be filed on SEDAR and on th&USecurities and Exchange
Commission EDGAR databases should be read in iiiegn

We seek Safe Harbor.



